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Manufacturing Activities 
and License Types



Manufacturing Activities Regulated by CDPH – MCSB
California Department of Public Health – Manufactured Cannabis Safety Branch
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Cannabis manufacturing covers essentially everything other than flower and prerolls that include only cannabis and kief
Descriptions of license types can be located at 17  Cal. Code Regs §40118

Type 7 Manufacturer 2 Manufacturing sites that produce medical cannabis products using volatile solvents. The 
State Department of Public Health shall limit the number of licenses of this type.

Type 6 Manufacturer 1 For manufacturing sites that produce medical cannabis products using nonvolatile 
solvents. 

Type N Edibles, topicals or infusions where the manufacture does not extract the cannabis 
including prerolls containing anything other than cannabis and keif.

Type S Shared Use Facilities for infusions, packaging & labeling and extracts using food grade 
butter or oil 

Type P Packaging and labeling only
applies to any cannabis goods (products, cannabis and prerolls



Manufacturing 
Licensing Requirements



Licensing Requirements for Manufacturers 
17  Cal. Code Regs § §40128‐40129

Disclosure of all Owners and Financial Interest Holders
Live Scan for Owners
Attestation of Completeness and Accuracy under Penalty of 
Perjury

Business Information (17  Cal. Code Regs §40129)
Name and dbas
Primary Contact – this will be used for Metrc Certification
Tax ID
Seller’s Permit
Documents on file with Secretary of State
Business Structure
$5,000 Bond
Designation of Medicinal, Adult-Use or both

Property Owner Consent (17  Cal. Code Regs §40131(k))
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Licensing Requirements for Manufacturers 
17  Cal. Code Regs § §40128‐40129

Standard Operating Procedures
Premises Diagram (17  Cal. Code Regs §40105, 40131)
CEQA Compliance (17  Cal. Code Regs §40132)
Type of Manufacturing or Extraction; Type of Products
Waiver of Sovereign Immunity for Tribes (17  Cal. Code Regs §40133)
Labor Peace Keeping Agreement 
Evidence of Local Compliance (10 days to respond 17  Cal. Code Regs §40129)
Closed Loop Peer Review/UL and Install Certification (17  Cal. Code Regs 
§40131(l))1
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Regulations –Who is an Owner
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Owner Means: 

A person with an aggregate interest of 20% or more 

An individual who will be participating in the 

direction, control or management of the business. 

A general partner of a partnership 

Managers or Managing Members of a limited 

liability company

An officer or director of a corporation 

The CEO and members or directors of a 

nonprofit or other entity 



Regulations – Required Disclosures
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All owners must submit LiveScan fingerprints  to the 

Department of Justice 

Financial Interest Holders

Loans (but not banks), investments, any equity 

interest

Loophole for entity owners closed

Individuals behind any entity must be 

disclosed absent narrow circumstance



Manufacturing Licensing Fees

Type of 
License

Gross Revenue License Fee
$1,000 app fee included

Tier I Up to $100,000 $2,000.00
Tier II $101,000 - $500,000 $7,500.00
Tier III $501,000 - $1,500,000 $15,000.00

Tier IV
$1,501,000 - $3,000,000 $25,000.00

Tier V
$3,000,001 - $5,000,000 $35,000.00

Tier VI
$5,000,001 - $10,000,000 $50,000.00

Tier VII More than $10,000,000 $75,000.00
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Standard Operating 
Procedures



Inventory Control     17  Cal. Code Regs §40282

Written Inventory Control Plan to 
track location and disposition of all 
cannabis and cannabis products 
Inventory Reconciliation every 30 
days
Discrepancies trigger an audit

Notify CDPH within 24 hours if 
more than 5% discrepancy
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Quality Control      17  Cal. Code Regs § § 40235‐40258

Quality Control Program to ensure that cannabis products are not 
adulterated or misbranded

Quality Control Operations include:
Grounds, building, and manufacturing premises per 17 CCR § 40240
Equipment and utensils 17 CCR §40243
Personnel 17 CCR § 40246
Cannabis product components 17 CCR § 40248
Manufacturing processes and procedures 17 CCR § 40250

Master Manufacturing Protocol 17 CCR §40255
Components used
Weights
Instructions
Anticipated yield

Batch Production Records 17 CCR §40258
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Transportation 17  Cal. Code Regs § 40131(j)(3)

• A description of the transportation process describing how cannabis or 
cannabis products will be transported into and out of the premises
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Security Plan ‐ 17  Cal. Code Regs § § 40200 and 40205
Controlled and Limited  Access

Limited access those areas necessary to complete job duties, and to 
those time-frames specifically scheduled for completion of job duties, 
including access by outside vendors, suppliers, contractors or other 
individuals conducting business with the licensee that requires 
access to the premises

Commercial Grade Locks and Access Control Systems
Alarm System
Sign-In/Sign-Out Procedures
Security Monitoring System
Video Surveillance System
Investigation Procedure
Loss Prevention and Theft Procedures
Inventory and Track and Trace
Supervised high risk transactions, such as loading and 
unloading product
Employee storage areas  for personal belongings
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Waste Management 17  Cal. Code Regs  § 40290

On Site Secure Waste Receptacle
Waste must be outside its packaging, unrecognizable 
and unusable
Entered into Track and Trace (Metrc) Cannabis 
May be collected from a licensee in conjunction with 
a regular organic waste collection route used by:

Local agency
Waste hauler franchised or contracted by the local 
agency
Private waste hauler permitted by the local agency

Self Hauled (to a fully manned facility, compost site, 
etc.)
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Closed Loop and Ethanol 
Systems



Closed Loop Systems 17  Cal. Code Regs §40225
Ethanol Systems 17  Cal. Code Regs §40223
CO2, volatile solvent, hydro carbon, CFC or other 
fluorinated gas systems must be closed loop designed to 
recover the solvents. 
Commercially manufactured
Certified by CA Engineer as commercially manufactured 
as safe, built to code and using by: 

The American Society of Mechanical Engineers (ASME)
American National Standards Institute (ANSI)
Underwriters Laboratories (UL)
The American Society for Testing and Materials (ASTM)

Fire Code and Fire Inspector Approval
Ethanol also requires Fire Approval
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Select Compliance 
Issues & Restrictions



Prohibited Products and Ingredients   17 CCR §40300, 40305 ‐40308

Alcohol 

Except orally-consumed product that contains 

more than 0.5% alcohol by volume as an ingredient

Maximum 2 oz bottle and must have dropper

Non-Cannabinoids that increase potency, toxicity, or 

addictive 

Any cannabis product that must be held at or below 

41 0F

Except beverages and butter

Dairy products
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Regulations –Quantity Restrictions 17 CCR §40315

21

Product Type Medicinal Limit Adult-Use Limit
Edibles 10 mg THC per serving

500 mg THC per package
10 mg THC per serving
100 mg THC per package

Concentrated Cannabis
Topicals
Extractions
Wax
Shatter
Cartridges

2,000 mg THC 1,000 mg THC



Additional Compliance Issues 

Submit to BCC Sampling Requests  17 CCR §40292

Complaint Handling 17 CCR §40295

Recalls 17 CCR §40297

Failed Batches 17 CCR §40330

On Site Record Keeping 17 CCR §40330

Track & Trace 17 CCR §40510
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Packaging & Labeling



Labeling  17 CCR §40403

Flower Packaging 17 CCR §40330

Primary Panel Requirements 17 CCR §40405.

Edibles 17 CCR §40406

Informational Panel 17 CCR §40408

Cannabinoid Listing 17 CCR §40409

Restrictions 17 CCR §40410

Universal Symbol 17 CCR §40412

AB-1529

Anticipated Effects are ok, but not health claims 17 CCR §40411
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Packaging  17 CCR §40415

Tamper Evident

Resealable if used multiple times

Child Resistant 17 CCR §40417

Enforced as of January 1, 2020

Universal Symbol on Vape Cartridge

Symbol must be black, but can be outlined in 

another color
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Taxes



Role of the Distributor in Tax Collection
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Distributor collects cultivation tax from 

cultivator and passes it to the manufacturer

9.25 per dry ounce of flower

2.75 per dry ounce of trim

Manufacturer is responsible for 

passing the tax to the distributor that 

takes the cannabis product to retail (or 

to another manufacturer)



Thank You!
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